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Q = (0,8) = Ua1 8 ¢

Supply
Demand = consumption = Ua1 8 #1
Income
labor income = Uan 8 é7
Saving = income — consumption
= Uan 8 fhiindald - Uan 8 fafiuslan

=0
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Demand = consumption + investment = Ua1 6 §n + 237N 2 84
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Saving = income — consumption
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QUIN 2 9Y
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Supply = Q = f(1,8) = Ua1 8 @7 + auin 2 8y
Demand = consumption + investment = a1 8 §1 + aun 2 du
Income

labor income = Ua1 6 A7 + AN 2 9u

Capital income = Uan 2 ¢
Gross saving = income - consumption
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Supply = Q = f(1,7) = Ua1 8 @1 + auIn 1 8y

Demand = consumption + investment = Ua1 8 1 + aun 1 du

Income
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Labor income = Uan 6 i ainiluvelsiudu
Capital income = Uan 1 # anuvesidvesamn ($vesdadonu)

Aundendsanea1duauln (Profit) = Uan 1 61 anuveslsiuduy
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Demand = Private consumption + Private investment + Government
consumption
=Ua6M +aun1du  +Ua12m

=C + | + G
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natlunsviaunlawindu Ae 1 g7luslaauan 1 9w aglain production

function Y2L3UTNAD
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Supply = Af(K,L) + M (Import)
= Uan 14 7 + aun 2 ou + wald 1 an
Demand =Cp +Ip +Cg + X (Export)
= (Uan 9 ¢ + waldl 1 nn) + aun 2 9u + Ya 4 M

+Uan 1
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(income) AsUNIURAL]

M + Af(KL) = Cp + Ip + Cg + Ig + X + Inventory change

= nanauwnudadenssa + nanauunudadenu + mls + and

%%E)I\/HGDP=Cp+|p+Cg+|g+X+Ainv=YL+YK+ﬂ°ﬂ1§+YG

witlennTeusglugy GDP = C+1+G+X-M =YH +YB +YG + YF
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The Macroeconomics Equation

Supply equation: GDP = Af(K.L) (1)
Demand equation: Expenditure =C+1+ G+ X+ Alnv=GDP + M
GDP =Cy+ b+ Co+ I+ X =M + Alnv (2)

Income Equation GDP =Yy + Yo + Yg + V¢ (3)

K = capital, L = labor, A = level of technology, C;; = household
consumption, | = private investment, C; = government consumption, Ig =
govemment investment, X = export, M = import, Alnv = change in
inventory
dosn (1) = () = (3) dedu
Yo+ Yo+ Y+ Yr=Cy+lb+Co+ g+ X =M+ Alnv
Yh=C) + Ve —Co) + Yg + (Ye = (X =M) = Ip + Ig + Alnv

SH+SG+SB+SF:|p+|G+A|nV
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S = | (4)
730 Su+Se+Sg=(X=M=Yp) +1

SD = CA+| (5)
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The Production Function: A.fK,L)
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